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ACCOUNTANCY

CHAPTER-ADMISSIONOFAPARTNER

Weallsincerelyhopethatlikealwaysyouallareworkingsincerelytothebestofyour

interestsduringthistime.Theformalassessmentwillsoonbeginandwewishyou

allthebestforthesame!

ADMISIONOFAPARTNER

Thereconstitutionofthefirm takesplacewithadmissionofapartner.Apartnercan

beadmittedintothefirm asperthetermsofthepartnershipdeed.

Ifthedeedissilentabouttheadmissionofapartnerthenallthepartnersmustgive

theirconsentfortheadmissionofanewpartner.

THERIGHTSOFANEW PARTNER:

1)Righttosharefutureprofitsofthefirm.

2)Righttosharetheassetsofthefirm

THEEFFECTSOFTHEADMISSIONOFANEW PARTNERTOTHEFIRM :

 Oldpartnershipcomestoanendandanewpartnershipbegins

 Goodwillofthefirm isvaluedandproportionateamountpaidtothesacrificing

partners

 Thecombinedshareofprofits/lossesoftheoldpartnersisreducedtoallow

thenewpartnertoshareprofits/lossesofthefirm nfuture

 Thenewpartnercontributesanagreedamountofcapitalinthefirm

 Thereserves/accumulatedprofits/lossesaretobedistributed/adjustedatthe

timeofadmissionofanewpartner

 Assetsaretoberevaluedandliabilitiesreassessed.Theprofits/lossestobe

sharedbytheoldpartnersontheiroldratio

Consideringallthesepointsindividually,webeginwith:

COMPUTINGTHENEW PROFIT-SHARINGRATIO

Thevariouscasesadjustingtheshareofnewpartnertobesolved.Thiswouldalso

includecomputingthesacrificingandthegainingratioofthepartners.

Afteraproperdiscussionofthesamethefollowingquestionsneedtobesolvedin



yourregistersfrom thebackofthechapter:

Q3,4,5,6,9,11,13,14

THEACCOUNTINGTREATMENTOFGOODWILL:

Thevariouscasesoftreatmentofgoodwillatthetimeofadmissionofapartnerbe

discussedwherin:

 Goodwillispaidprivately

 Goodwillamountbroughtincash/kindbythenewpartnerand

retained/withdrawn

 Goodwillamountnotbroughtincashbythenewpartner.

Thevariouscasesofadjustingthegoodwilltothepartnerscapitalaccountbe

discussedwithproperjournalentries.Youareallrequestedtonotethatallthe

entriesaretoberecordedinproperformatwithnarrations.Afterthevariouscases

ofgoodwillareindividuallydiscussedpleaseensurethatthefollowingquestionsare

thereinyourregisters:

Q19,21,22,25,26,28,30,32,35,37,38


