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World Imports and Exports 

(in millions of U.S. $)

1955 1965 1975 1985 1995 2005 2010

Exports 95000 190000 877000 1954000 5162000 10393000 14850565

Imports 99000 199000 912000 2015000 5292000 10753000 15076522



World Merchandise Exports by Major 

Product Group, 2010 



TYPES OF INTERNATIONAL TRADE

Bilateral 
trade

Multilateral 
trade



Case of free trade

The act of opening up 
economies for trading is 
known as free trade or 
trade liberalisation. 

This is done by bringing 
down trade barriers like 

tariffs. 

Trade liberalisation allows 
goods and services from 
everywhere to compete 
with domestic products 

and services.

Globalisation along with 
free trade can adversely 
affect the economies of 
developing countries by 

not giving equal playing 
field by imposing 

conditions which are 
unfavourable. 

But free trade should not 
only let rich countries 
enter the markets, but 
allow the developed 

countries to keep their 
own markets protected 
from foreign products.

Countries also need to be 
cautious about dumped 

goods; as along with free 
trade dumped goods of 

cheaper prices can harm 
the domestic producers.





World trade 

organisation

GATT WAS FORMED IN1948

The GATT was transformed in to WTO on 
1.1.1995

It maintains the global rules between the 
nations

It resolves the disputes between the nations 
related to trade

It covers trade services, telecommunication 
and banking, intellectual rights

It gives importance to rich nations

It is not favour to poor nations 



Criticism of WTO

It is argued that 
free trade does not 

make ordinary 
people’s lives more 

prosperous. 

It is actually 
widening the gulf 
between rich and 
poor by making 

rich countries more 
rich. 

Moreover, many 
developed 

countries have not 
fully opened their 

markets to 
products from 

developing 
countries. 

It is also argued 
that issues of 

health, worker’s 
rights, child labour 
and environment 

are ignored.



CONCERNS RELATED TO 
INTERNATIONAL TRADE

Regional 
specialization

Higher level of 
production

Better standard 
of living

World wide 
availability of 

goods and 
services

Equalization of 
prices and wages

Diffusion of 
knowledge and 

culture

Leads to 
dependence

Uneven level of 
development

Exploitation
Commercial 

revelry leads to 
wars

Affect life
Production and 
use of resource 

raised

Depletion of 
resources

More pollution



PORTS: GATEWAYS 

OF INTERNATIONAL 

TRADE

Provide facilities to cargo and passenger

Provide docking, loading unloading, storage 
facilities for cargo

Maintain navigable channels

Arrange tugs and barges, provide labor 
managerial services

The quantity of cargo handled by the port is an 
indicator of level of development of its hinter 
land



Regional blocks

These trading blocs developed as a response to the failure of 
the global organisations to speed up intra-regional trade. 

Today, 120 regional trade blocs generate 52 per cent of the 
world trade. 

Regional Trade Blocs have come up in order to 

encourage trade between 
countries 

with geographical proximity, 
similarity and 

complementarities in trading 
items and

to curb restrictions on trade 
of the developing world. 







TYPES OF PORT

• 1.Industrial ports 

• 2. Commercial ports 

• 3. Comprehensive

BASED ON 
CARGO 

HANDLED

• 1.Inland ports

• 2.outports

BASED ON 
LOCATION

• 1. Oil ports 

• 2. Ports of call 

• 3. Packet station 

• 4.Entre pot ports 

• 5. Naval ports

BASED ON 
SPECIALISED 
FUNCTION





Assignment

 1. How is bilateral trade different from multilateral trade?

 2. ‘Globalisation along with free trade can adversely affect 

the economies of developing countries.’ Substantiate the 

statement with three suitable facts.

 3. Explain the role of WTO.

 4. Why is the role of WTO in international trade criticised?

 5. Enlist various concerns related to international trade.

 6. Why are ports called the gateway of international trade?

 7. What led to the formation of regional trade blocks?

 8. Giving suitable examples, classify ports on the basis of 

cargo handled, location and specialized functions


