
 

 

 
BAL BHARATI PUBLIC SCHOOL, PITAMPURA, DELHI – 110034 

 
                                             SUBJECT- ECONOMICS 

Class IX 
 

CHAPTER-1 STORY OF VILLAGE PALAMPUR 
 

Dear students  
Please read the given content carefully. 
Do the activities either in the textbook or in your rough notebook. 
Assignment questions are to be done in the Economics notebook. 

 
Read the chapter from the link given below: 
http://ncert.nic.in/textbook/textbook.htm?iess2=1-4 
 
 
INTRODUCTION  
  

In this E-lesson, we will study about CAPITAL as the factor of production. 
 
Capital refers to the physical inputs needed in the production process e.g. machines, 
equipment, raw material etc. 
In order to buy capital for farming, farmers need money. 
 
How is the capital/money arranged for farming? 
 
Medium/Large farmers - They are the rich people with big farms. The output from 
their farms is also big. Thus, they earn huge profits by selling their farm output and 
can buy capital from their profits and savings.  
 
Small Farmers - They are the poor farmers with small farms. The output from their 
farms is also small. Thus, their profits are also less.  
Hence, these farmers have to borrow money to buy capital.  
They borrow from zamindars and big landlords who give loans at a very high rate of 
interest. This adds on to the miseries of the farmers. The rate of interest on loans is 
so high that it becomes difficult for them to pay it back. Hence, they get caught into 
the DEBT TRAP.  
 
(DEBT TRAP- a situation in which a debt is difficult or impossible to repay, typically 
because high interest payments prevent repayment of the principal) 
 
Please read Savita's story 



 

 

 

 
 
SURPLUS 
 

It is that part of the produce that is meant for sale in the market.  
Of the total production, the farmers keep a part of it for self-consumption (for self-use 
and use by the family members) and take the rest of it to the market.  
Surplus = Total production - part kept for self-consumption.  
 
ACTIVITY- 1 
Read Kareem's story and answer the questions that follow. 

 



 

 

ACTIVITY- 2 

Read the story of Mishrilal and answer the questions that follow : 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

ACTIVITY- 3 

Read the story of Kishora and answer the questions that follow  

 

ASSIGNMENT  

Q1 Throw light on the capital arrangement(needed for cultivation) done by the 
farmers.  

Q2 Think of reasons behind the small farmers not taking loans from the banks. 

 

 

 

  
 

 
 
 

 



 

 

 

 

 
 


