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Growth and development 



 

 

• Growth and development: A comparison 
 
 
 

• Growth is quantitative and value neutral. 

• It may be either positive or negative. 
• Development means a qualitative change which is always 

positive. It occurs when positive growth takes place. 

• If facilities like housing , provision of basic services and other 
characteristics remain the same over a period of time then this 
growth has not been accompanied by develpoment. 



 

 

 



 

 

 



 

 

Development 
 

• Dr Haq has described human development as 
development that enlarges people’s choices and improves 
their lives 

 

• A meaningful life is not just a long one. It must be a life 
with some purpose. This means that people must be 

 

• Healthy 

• Able to develop their talents, 

• Participate in society and 
• Free to achieve their goals. 



 

 

 



 

 

Most important aspect of human 
development 
 
 

1. Leading a long and healthy life 

2. Being able to gain knowledge 

3. Having enough means to be able to live a decent 
life. 

 

Key areas of human development are 
1. Access to resources, 

2. Access to health facilities 

3. Access to education 



 

 

Equity – It refers to making equal access to 

gender, race, ncome and caste. 

availability of opportunities. 

terms of human work. It must be constantly 

Empowerment – It means to have power to make 

good governance, and govt. policies to empo 
people. 

Four pillars of human development 
 
 
 

1. 
opportunities 

i
available to everybody in terms of 

2. Sustainability – It means continuity in the 
 
 

3. Productivity – It here means productivity in 
 

enriched by building capabilities in people. 

4. 
decisions. Increasing freedom and capability, 

wer 



 

 

Restrains in development 
 

• People do not have the freedom to make even basic 
choices due to: 

 

1. Inability to acquire 

2. Their material poverty 

3. Social discrimination 

4. Inefficiency of institutions and other reasons. 
 

• Building people’s capabilities in the areas of health, 
education and access to resources is therefore 
important in enlarging their choices. 



 

 

Approaches to human development 
 
 
 
 

• The income approach: It is the oldest method. It suggests 
that higher level of income leads to development 

 

• The welfare approach: It emphasizes on higher expenditure 
on education, health, and other amenities by the 
government. 

 

• Minimum needs approach: It was introduced by ILO. Six 
basic needs viz. health, education, food, water supply, 
sanitation and housing are given impotance. 

 

• Capabilities approach: Associated with Prof. Amartya Sen. 
Lays stress on access to resources, education and health 
facilities. 



 

 

Measuring human development 
• Countries are ranked on a score of 0 – 1 on the basis of their performance in 

the key areas of health, education and access to resources.  
• Access to Health facilities is measured on the basis of life 

expectancy at birth 

• Access to knowledge is measured in terms of the adult literacy rate 
and the gross enrolment ratio. 

• Access to resources is measured in terms of purchasing power (in U.S. 
dollars). 

 
• Each of these dimensions is given a weightage of 1/3. HDI is the sum total of 

these assigned weights. 
 
• The HDI measures ATTAINMENTS in human development. 

• It is not a most reliable measure as it does not say anything about the 
distribution. 



 

 

Human poverty index 
 
 

• This index measures the SHORTFALL in human 
development. It is a non income measure. 

• Indicators are: 
• Probability of not surviving till the age of 40. 
• The adult illiteracy rate. 
• Number of people who do not have access to clean water. 
• The number of small children who are underweight. 

• These show the shortfall in human development in any 
region. 

• Often the human poverty index is more revealing than the 
human development index. 

• Both HDI and HPI together give an accurate picture of the 
human development situation in the country. 



 

 

 



 

 

 



 

 

International comparisons 
 

• Size of the territory and per capita income are not 
directly related to human development. 

 

• Often smaller countries have done better than larger ones in 
human development. 

• Similarly relatively poorer nations have been ranked higher 
than richer neighbours. 

 

• For example Sri Lanka, Trinidad and Tobago have a higher 
rank than India in the human development index despite 
having smaller economies. 



 

 

Countries with very high and high index value 
 
 

• These have a score of over 0.698. 

• There are 94 such countries. 
• Lot of investment in these countries is done in social 

sector. 

• Many of these countries were former imperial power. 
• Degree of social diversity in these countries is not very 

high. 



 

 

Countries with medium index value 
 

• There are 47 countries in total. 
• Most of these countries have emerged in a period after second 

world war. 

• Some of these countries were former colonies and many 
others emerged after the breakup of erstwhile Soviet Union in 
1990. 

• Many of these countries have adopted people oriented policies 
and are reducing social discrimination. 

• Most of these countries have a lot of social diversity. 
• Many countries in this group have faced political instability and 

social uprising at some point of time in their recent history. 



 

 

Countries with low index value 
 
 

• There are 46 countries in this 
category. 

• A large proportion of these are 
small countries which have been 
going through 
• political turmoil and 
• social instability in the form of civil 

war, 
• famine or 
• a high incidence of diseases. 

• Often people tend to blame low 
levels of development on the 
culture of the people which is 
highly misleading. 



 

 

 

Level of Human 
development 

Score of development 
index 

Number of countries 

Very High above 0.793 47 

High between 0.698 up to 
0.793 

47 

Medium between 0.522 up to 
0.698 

47 

Low below 0.522 46 



 

 

 



 

 

 



 

 

Reasons for variation in level of 
development 

 

• Pattern of government expenditure on social sector. 

• The political environment of the country. 

• Amount of freedom given to the people. 

• Expenditure on defense. 



 

 

Assignment 
 
 
 

• Define: 
• Growth 
• Development 
• Q1. Differentiate between growth 

and development. 
 

• Q2. ‘A meaningful life is not just a long one. It 
must be a life with some purpose.’ Justify the 
statement giving three suitable examples. 

 

• Q3. Describe the three key areas of 
Human development. 



 

 

• Q4. Giving one example each justify the selection 
of the pillars of human development. 

• Q5. ‘Size of the territory and per capita income 
are not directly related to human development.’ 
Examine the statement giving three suitable 
examples. 

• Q6. Compare and contrast countries with high and 
low human development index values. 

• Q7. Explain three reasons for variation in the level 
of development. 

• Map work 
• Locate the countries with highest and lowest sex 

ratio in the world. 
 


